950 DOMESTIC TRADE AND PRICES

Section 4.—Security Price Indexes

Becurity price indexes measure, through time, the effect of price change on the value
of a portiolio of stocks bought and held by a hypothetical investor (as opposed to the
more speculative trader), The portiolio represents stocks of Canadian companies listed
on the Toronto, Montreal and Canadian stock exchanges. In the case of the mining and
the two supplementary indexes (primary oils and gas, and uraniums), eligible issues are
for producing mines and wells only. The number of shares held for each issue is in propor-
tion to the total number of shares outstanding. Prices in the weekly common stock indexes
(investors, mining and supplementary indexes) are Thursday’s closing quotations. For
the monthly preferred stock indexes, prices are monthly weighted averages of the daily
closing prices in which weights are daily total sales. The indexes express current prices
as a percentage of prices in 1956. Monthly and certain weekly indexes appear in DBS
monthly publication Prices and Price Indexes (Catalogue No. 62-002) and a weekly DBS
report gives indexes on a weekly basia for all groups and sub-groups.

The investors index is comprised of three major groups, with relative importance
indicated by percentage weights as follows: industrials, 67.5; utilities, 18.6; and finance,
13.9. Each major group is further divided into industry sub-groups corresponding to the
standard industrial classification, adopted as the basis of classification in the revision of
the index to the 1956 =100 base. The mining index is composed of two groups: base metals
with a weight of 64.6 p.c. and golds with a weight of 35.4 p.c. The two supplementary
indexes of common stocks—primary oils and gas, and uraniums—and the index of preferred
stocks are not divided into component groups.
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